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October 22, 2012

Ben Berpanke, Chairman
Federal Reserve Baard af Govarnors

fetartin J, Gruenbarg, Acting Chairman
Federal Depesit Insurance Carporakicn

Thamas . Curry, Comptrellar
Oflice of the Cemplroller of the Cutsency

Re: Basel lll Bocket Ne. 1442;
Basel ill EBIE RiN 3564-AD95, RIN 3064-AB86, and RIN M6E4-DR7;
Basel Ul Betket 1B OCC-2012-0008, 0008, and BQ10

Bear Ehaitmamn Bernanke, Acting Ehairman Gruenberg and Comptroller Cusry,

Gur bank has 5340 million in assets and 136 employans. Wae are laboring | an enviroRment involving
inereased regulatery seruting in compliance exams and the rew burdens being placed on us by the
Bodd-Frank Act. Our complance costs have increased signhificantly sver the last 10 years.

it appears that this proposal will require all banks to collect new ard often granular information in aeder
to calculate risk welight assets with existing loans NGT being grandfathered. The complexity of the data
reguests most likely means that we will alss have 1o install new software systems and/or look far third
parties to provide them. Mone of these requiraments will alfow us to help our cushormers in our
commumily. The compliance costs will pull money sut of cagital and earnings rather than help aur
bairpwets,

The increasing cost of compliance for comwnunkty banks is leading 1o more conselidation in ewr industry,
Basel lll, as proposed, will enly aceeleraie this trend.

Erom owr perspective, cammunity banks still serve a vital function in ewr essRomy. It wonld be a shame
if these new International eapital requiremants hedp iead to their demise,

Sincerely,

16, Garcla i), EVP
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